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1Q FY'27 preview: Constructive setup, supported by Al-
driven CSPs capex increases and robust downstream
demand

Solid operating results driven by accelerating Al infrastructure demand. We
expect NVIDIA (NASDAQ: NVDA) to deliver another solid quarter, with net
revenue of USD 83bn (+88.5% YoY), GAAP operating income of USD 54.1bn
(+150.2% YoY), and GAAP fully diluted EPS of USD 1.92 (+151.6% YoY), placing us
~6%, ~6%, and ~10% above consensus, respectively. Management guided total
revenue at USD 78bn +2% on February 25 (excluding any China DC compute
contribution), but the demand environment has shifted materially in the weeks
since: the four largest hyperscaler customers collectively raised their CY'26 capex
guidance by USD 51bn to ~USD 725bn (+77% YoY), while downstream third-party
software companies signaled accelerating Al token consumption across their
products and internal use cases, underpinning NVDA’'s demand visibility.

Data Center segment is the primary driver of our above-consensus call. We
forecast 1Q FY'27 Data Center revenue of USD 77.4bn (+98% YoV, vs. consensus
~USD 72.8bn / +86% YoY), composed of Compute revenue of USD 64.8bn (+89.7%
YoY, vs. consensus ~USD 61lbn / +78.5% YoY) and Networking revenue of USD
12.6bn (+154.9% YoY, vs. consensus ~USD 11.8bn / +138.4% YoY). Compute growth
reflects continued momentum across Blackwell and Blackwell Ultra
deployments, while Networking growth is driven by the ramp of NVLink scale-
up switches in GB200/GB300 NVL72 platforms, ongoing growth in Spectrum-X
Ethernet and InfiniBand, and the customer mix shift toward rack-scale
architectures as the GB300 ramp progresses.

Hyperscaler capex has been raised materially since NVDA's guidance was
released, with early reads pointing to further growth. NVDA guided 1Q FY'27
revenue at USD 78bn +2% on February 25, with no China Data Center compute
revenue assumed. In the 11 weeks since, the four largest hyperscaler customers—
MSFT, GOOGL, META, AMZN (all Not Covered)—have lifted the CY'26 capex from
~USD 674bn (+64% YoY) to ~USD 725bn (+77% YoY), or +USD 51bn (+7.6%), driven
by higher contracted volumes against multi-year customer commitments and
component-price inflation. Furthermore, channel checks point to rises in GPU
rental pricing across NVDA's A100, H100, H200, and B200—a function of both
GPU supply tightness and increasing economic value extracted per GPU as
inference workloads scale. We also expect these dynamics to support continued
momentum: With 1Q spending of ~USD 131bn tracking ~18% of the USD 725bn
aggregate, the implied 2Q-4Q run-rate of ~USD 198bn per quarter points to a
step-up in NVDA's shipping cadence over the coming quarters.

Downstream evidence completes the picture. Through 1Q CY'26 earnings
reports, multiple downstream software companies signaled an acceleration in Al
token consumption across their product stacks and internal use cases—in our
view, the most important read-through for NVDA, since this translates directly
into the inference workloads absorbing capacity and underpinning the demand
visibility NVDA's management has been signaling. Shopify (SHOP, Not Covered)
pointed to scaling LLM usage as it expands Sidekick, with management
expecting the dynamic to persist. Spotify (SPOT, Not Covered) flagged inference
compute as the driver of its opex acceleration, with part of the spend funding in-
house training on proprietary data. Pinterest (PINS, Not Covered) tied higher
infrastructure spend to expanded GPU capacity supporting visual foundation
models. Duolingo (DUOL, Not Covered) expects gross margin compression as
Al-powered feature usage expands across its product. Airbnb (ABNB, Not
Covered) disclosed that ~60% of its engineering code output is now Al co-
authored, roughly twice the industry average. Uber (UBER, Not Covered) raised
its Al investment budget after disclosing that the Al tool impact had exceeded
the original plan and that 95% of its engineering team now uses Al coding
agents.
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Rating Outperform
Current price UsD 21520
Target price UsD 300.00
Upside 39.4%
Multiples FY27E FY28E FY29E
EV/EBIT 20.0x 15.0x 12.1x
EV/EBITDA  19.7x 14.8x 11.9x
P/E 239x  182x 147X
FCF Yield 3.4% 4.8% 6.1%
Market cap USD 5.25trn
52 week low/high USD 103.1/217.8
ADTV (3m) ~USD 36bn
o ey
YTD performance +15.4%

Source: Safra estimates, Bloomberg.
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Earnings release details

. May 20, 2026
e After the market close
Earnings conference call details

. May 20, 2026

e  6:00 p.m. (Brasilia)

° 5.00 p.m. (Eastern Time)
° 2:00 p.m. (Pacific Time)
e Conference call link
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Figure 1. NVIDIA 1Q FY’27 earnings preview: P&L

NVIDIA (NASDAQ: NVDA) 1Q FY'27E 1Q FY'25A YoY chg. 4Q FY'25A
In USD mn, expect per share data (Apr/26) (Apr/25) (Jan/25)

Total Revenue 83,054 44,062 88.5% 68,127 21.9%
Gross Profit (GAAP) 62,290 26,668 133.6% 51,093 21.9%
Gross Margin 75.0% 60.5% 1448bps 75.0% Obps
Operating Income (GAAP) 54,130 21,638 150.2% 44,299 22.2%
Operating Margin 65.2% 49.1% 1607bps 65.0% 15bps
Net Income (GAAP) 46,726 18,775 148.9% 42,960 8.8%

Net Margin 56.3% 42.6% 1365bps 63.1% -680bps
Basic EPS (GAAP) $1.93 $0.77 151.2% $1.77 9.1%
Fully-diluted EPS (GAAP) $1.92 $0.76 151.6% $1.76 9.1%

Source: Safra, Visible Alpha.

Figure 2. NVIDIA 1Q FY’27 earnings preview: Revenue segments

NVIDIA (NASDAQ: NVDA) 1Q FY'27E 1Q FY'25A YoY chg. 4Q FY'25A

In USD mn, expect per share data (Apr/26) (Apr/25) (Jan/25)

Data Center 77,436 39,112 98.0% 62,314 24.3%
Compute 64,800 34,155 89.7% 51,334 26.2%
Networking 12,636 4,957 154.9% 10,980 15.1%

Gaming 3,620 3,763 -3.8% 3,727 -2.9%

Professional Visualization 1,196 509 135.0% 1,321 -9.4%

Auto 643 567 13.5% 604 6.5%

OEM & IP 158 m 42.5% 161 -1.8%

Source: Safra, Visible Alpha.

Figure 3. Safra’s 1Q FY'27 estimates vs. consensus

NVIDIA (NASDAQ: NVDA) Safra Safra vs.
. Consensus
In USD mn, expect per share data Estimates Consensus
Total Revenue 83,054 78,299 6.1%
Gross Profit (GAAP) 62,290 58,748 6.0%
Gross Margin 75.0% 75.0% -3bps
Operating Income (GAAP) 54,130 51,038 6.1%
Operating Margin 65.2% 65.2% -1bps
Net Income (GAAP) 46,726 42,530 9.9%
Net Margin 56.3% 54.3% 194bps
Basic EPS (GAAP) $1.93 $1.75 10.4%
Fully-diluted EPS (GAAP) $1.92 $1.74 10.0%

Source: Safra, Visible Alpha.
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Important global disclosures

1. This report was prepared by Safra Distribuidora de Titulos e Valores Mobilidrios Ltda. (“Safra Corretora”), a
subsidiary of Banco Safra S.A,, a company regulated by the Brazilian Securities and Exchange Commission
(CVM). Safra Corretora is responsible for the distribution of this report in Brazil.

2. This report is for distribution only under such circumstances, as may be permitted by applicable law. This report
is not directed at you if Safra Corretora and/or Banco Safra is prohibited or restricted by any legislation or
regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that
Safra Corretora and/or Banco Safra are permitted to provide research material concerning investments to you
under relevant legislation and regulations.
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3. This report is provided for informational purposes only and does not constitute or should not be construed as
an invitation, solicitation, offer or inducement to buy or sell any financial instrument or to participate in any
particular trading strategy in any jurisdiction.

4, The information herein was deemed reasonable on the date of its publication and was obtained from reliable
public sources. Safra Corretora does not ensure or guarantee, either expressly or implicitly, that the information
contained herein is accurate or complete. Safra Corretora has no obligation to update, modify or amend this
report and informs the reader accordingly, except when terminating coverage of the companies discussed in
the report. The opinions, estimates, information and/or forecasts expressed in this report constitute the current
judgment of the analyst responsible for the content of this report as of the date in which it was issued and are
therefore subject to change without notice. The prices and availability of the financial instruments are merely
indicative and subject to change beyond the control of Safra Corretora. Safra Corretora is not obligated to
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in this report. Each investor must make the final investment decision based on a range of related risks, fees and
commissions. In all cases, investors should conduct their own investigation and analysis of such information
before taking or omitting to take any action in relation to the securities or markets that are analyzed in this
report.

7. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. The
opinions, estimates and projections expressed herein constitute the current judgment of the analyst
responsible for the substance of this report as of the date on which the report was issued and are therefore
subject to change without notice and may differ or be contrary to the opinions expressed by other business
areas of Banco Safra as a result of their use of different assumptions and criteria.

8. If a financial instrument is expressed in currencies other than the one used by the investor, exchange rate
fluctuations may adversely affect the price, value or profitability. Yields of financial instruments may vary,
ultimately increasing or decreasing the price or value of financial instruments, either directly or indirectly. Past
performance is not necessarily indicative of future results, and this report does not ensure or guarantee, either
expressly or implicitly, any possible future performance or any other aspect thereof. Safra Corretora and its
affiliated companies may not be held liable for any losses, either direct or indirect, arising from the use of this
report or its content. Upon using the content herein, investors undertake to irrevocably and irreparably hold
Safra Corretora and/or any of its affiliated companies harmless from and against any claims, complaints and/or
losses.

9. Any opinions, estimates and projections must not be construed as a representation that the matters referred
to therein will occur. The prices and availability of financial instruments are indicative only and subject to
change without notice. The Research department will initiate, update and cease coverage solely at the
discretion of Banco Safra.

10. This report may not be reproduced or redistributed to any other person, wholly or in part, for any purpose,
without the prior written consent of Safra Corretora. Additional information relative to the financial instruments
discussed in this report is available upon request.

Additional disclaimer for reports distributed to:

USA:

Safra Securities LLC (“SSL"), a FINRA/SIPC member firm, is distributing this report in the United States and accepts
responsibility for the content of this report. SSL assumes responsibility for this research for purposes of U.S. law. Any

U.S. investor who receives this report and intends to trade any of the securities addressed herein must do so through
Safra Securities LLC at 546 5th Ave, 2nd Floor, New York, NY.
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UK AND EUROPEAN ECONOMIC AREA (EEA):

The communication of this report is not being made and has not been approved by an authorized person for the
purposes of Section 21 of the United Kingdom Financial Services and Markets Act 2000 (“FSMA 2000"). Accordingly,
the report is not being distributed to, and must not be passed on to, the general public in the United Kingdom and
is to be circulated only to persons outside the United Kingdom or to persons within the United Kingdom falling within
the definition of investment professionals (as defined in Article 19(5) of the FSMA 2000 (Financial Promotion) Order
2005 (“Order”)) or to other persons to whom it may be lawfully communicated in accordance with the Order.

While all reasonable efforts have been made to ensure that the information contained herein is not untrue or
misleading at the time of its publication, no representation is made as to its accuracy or completeness, and it should
not be relied upon as such. Past performances are not a guarantee of future performances. All opinions expressed in
the present document reflect the current context and are subject to change without notice.

OTHER COUNTRIES:

This report and the securities discussed herein may not be eligible for distribution or sale in all countries or to certain
categories of investors. In general, this report may be distributed only to professional and institutional investors. By
accessing this report, you confirm that you are aware of the laws in your jurisdiction relating to the provision and sale
of financial service products and acknowledge that this material contains proprietary information and that you are to
keep this information confidential. Additionally, you confirm that you understand the risks related to the financial
instruments discussed herein. Due to international regulations, not all financial services/instruments may be available
to all clients.

Ratings criteria

Safra Corretora assigns specific ratings to the shares traded in the securities and exchange markets based on the
following criteria:

Safra Corretora sets a required rate of return for each share, calculated based on the cost of capital in the local
securities market. The target price of a particular share represents the fair value of the respective company calculated
by the analyst as of a specific date, which is currently set as the end of 2023 or 2024. Such fair value is calculated based
on various metrics, among which the discounted cash flow is the most used one, followed by the models of residual
profit, discounted dividends and sum of the parts. Sector multiples are used to compare companies within the same
sector. The expected return is equivalent to the percentage difference between the current price and the target price
of the share added to the estimated dividend return.

The stock guide is an investment guide for the shares under Safra’s coverage universe. It covers the most
representative sectors of B3 and presents the main indicators followed by investors, such as target price; expected
return; rating; estimates for net income and cash generation; and market multiples, including P/E, EV/EBITDA and
dividend yield. The sectors analyzed currently comprise financial services; capital goods; consumption and retail;
education; health care; utilities and sanitation; transportation; and natural resources.

Shares rated as OUTPERFORM are expected to report above-average performance in the stock exchange within the
coverage group defined under the stock guide. Shares rated as UNDERPERFORM are expected to report below-
average performance in the stock exchange within the coverage group defined under the stock guide. Shares
expected to report performances between the two aforementioned ranges are rated as NEUTRAL.

Our ratings are continuously reviewed according to such ranges whenever a meaningful change occurs (initiation of
coverage, change in a volatility scenario or related to the target price). Nevertheless—and although the ratings are
subject to constant administrative revisions—, the expected returns can fluctuate beyond the ranges as a result of
normal fluctuations in share prices, without a necessary change in their ratings.
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